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Item 8.01 Other Events

On May 23, 2023, Hannon Armstrong Sustainable Infrastructure Capital, Inc. (the “Company”) filed a preliminary prospectus supplement relating to
an effective registration statement with the Securities and Exchange Commission on Form S-3 (333-263169) in which the following was set forth.
References herein to “we,” “our,” “us” and “our company” refer to the Company, Hannon Armstrong Sustainable Infrastructure, L.P., and any of the
Company’s other subsidiaries.

Investments Overview

Our investments in climate solutions are focused on three markets:
 

 
•  Behind-the-Meter, or BTM: distributed building or facility projects, which reduce energy usage or cost through the use of solar generation

and energy storage or energy efficiency improvements including heating, ventilation and air conditioning systems, or HVAC, lighting,
energy controls, roofs, windows, building shells, and/or combined heat and power systems;

 

 •  Grid-Connected, or GC: renewable energy projects that deploy cleaner energy sources, such as solar, solar-plus-storage, and wind, to
generate power production where the off-taker or counterparty may be part of the wholesale electric power markets; and

 

 •  Fuels, Transport and Nature, or FTN: renewable natural gas (RNG) plants, transportation fleet enhancements, and ecological restoration
projects, among others, that increase resiliency or more efficiently use natural resources.

As of March 31, 2023, we held approximately $4.7 billion of transactions on our balance sheet, which we refer to as our “Portfolio,” an increase of
approximately $0.4 billion from December 31, 2022.

The following chart illustrates our Portfolio by asset class as of March 31, 2023:
 

As of March 31, 2023, our Portfolio consisted of over 350 investments in approximately 8 asset classes, with an unlevered portfolio yield of 7.5%.
From our Portfolio, as of March 31, 2023, our BTM investments had a yield of 7.9% and a production of 3 GW, our GC investments had a yield of 7.0%
and a production of 11 GW and our FTN investments had a yield of 7.5%.

We have a large and active pipeline of potential new opportunities in over 8 asset classes that are in various stages of our underwriting process.



The following chart illustrates our pipeline of transactions that could potentially close in the next 12 months as of March 31, 2023:
 

Our clients include over 40 leading clean energy and infrastructure companies and our strategy combines relationship-based investing with in-house
portfolio management and engineering expertise to generate attractive risk adjusted fixed rate returns from a diversified portfolio of long-term, recurring
and predictable cash flows. We focus on projects that use proven technology and that often have contractually committed agreements with an investment
grade rated off-taker or counterparties and often hold a senior or preferred position in many of our investments. We believe our strategy is reflected in our
loss history as we have experienced less than 20 bps of cumulative credit losses (net of recoveries) since 2012 (calculation represents credit losses as a
percentage of cumulative originations, excluding equity method investments).

From 2014 through 2022 and from 2019 through 2022, we have experienced consistent growth in our distributable earnings per share and our
dividends, respectively. In recent years, we have further diversified our sources of funding as compared to the period following our initial public offering.
In addition, we have developed lending relationships with more than 15 banks and have raised debt from more than 200 institutional investors.

Non-GAAP Measures

Adjusted Cash Flow from Operations plus Other Portfolio Collections

We operate our business in a manner that considers total cash collected from our Portfolio and necessary operating and debt service payments to
assess the amount of cash we have available to fund investments and distributions. The line items from our Statement of Cash Flows that are relevant to
this measure are highlighted in the graphic below. We believe that the aggregate of these items, which combine as a non-GAAP financial measure titled
Adjusted Cash Flow from Operations plus Other Portfolio Collections, is a useful measure of the liquidity we have available from our assets to fund both
new investments and our regular quarterly dividends. This non-GAAP financial measure may not be comparable to similarly titled or other similar
measures used by other companies. Although there is also not a directly comparable GAAP measure that demonstrates how we consider cash available for
dividend payment, set forth below is how Adjusted Cash Flow from Operations plus Other Portfolio Collections compares to GAAP Net cash provided by
operating activities.

Adjusted Cash Flow from Operations plus Other Portfolio Collections differs from GAAP Net cash provided by operating activities on our
Statement of Cash Flows, in that it (A) excludes Changes in receivables held-for-sale, (B) adds cash flow from Equity method investment distributions
received, Proceeds from sales of equity method investments, Principal collections from receivables, Proceeds from sales of receivables, Principal
collections from investments, and Proceeds from sales of investments and securitization assets, and (C) subtracts Principal payments on non-recourse debt.



In addition, in order to calculate this measure for the 12 months ended March 31, 2023, the following methodology should be used: (1) Apply the
methodology set forth in the immediately preceding paragraph to our Statement of Cash Flows for the year ended December 31, 2022; (2) apply the
methodology set forth in the immediately preceding paragraph to our Statement of Cash Flows for the quarter ended March 31, 2023; (3) apply the
methodology set forth in the immediately preceding paragraph to our Statement of Cash Flows for the quarter ended March 31, 2022; (4) add the result
obtained in clause (2) above to the result obtained in clause (1) above; and (5) subtract the result obtained in clause (3) from the result obtained in clause
(4) above. This measure is not intended to demonstrate an alternative view of cash available from investment returns for dividend payment. Our Statement
of Cash Flows for the year ended December 31, 2022 is included in the graphic below. Our Statements of Cash Flows for the three months ended March
31, 2023 and March 31, 2022 are included in our Quarterly report for the quarter ended March 31, 2023 that is incorporated herein by reference. Also,
Adjusted Cash Flow from Operations plus Other Portfolio Collections differs from Net cash provided by (used in) investing activities in that it excludes
many of the uses of cash used in our investing activities such as in Equity method investments, Purchases of and investments in receivables, Purchases of
real estate, Purchases of investments, Funding of escrow accounts, and excludes Withdrawal from escrow accounts, and Other.

In addition, Adjusted Cash Flow from Operations plus Other Portfolio Collections is not comparable to Net cash provided by (used in) financing
activities in that it excludes many of our financing activities such as proceeds from common stock issuances and borrowings and repayments of unsecured
debt.

For the years ended December 31, 2022, 2021, 2020 and 2019, our Net cash provided by operating activities was $0, $13 million, $73 million and
$29 million, respectively.

The following table illustrates the calculation of Adjusted Cash Flow from Operations plus Other Portfolio Collections from our GAAP Statement of
Cash Flows:
 



The following table illustrates our cash flow sources and uses for the years ended December 31, 2022, 2021, 2020 and 2019:
 
   2022    2021    2020    2019  
   $ Millions (1)  
Adjusted Cash Flow from Operations Plus Other Portfolio Collections    $287    $259    $   309    $314 
(-) Dividend    ($132)    ($114)    ($   100)    ($  86) 

        

(=) Cash Available for Reinvestment    $155    $146    $   209    $227 
(-) Investments Funded    ($871)    ($960)    ($1,183)    ($715) 
(+) Capital Raised    $693    $796    $1,206    $540 
Other Sources/Uses of Cash    ($  51)    ($  41)    ($     28)    ($    5) 

        

Change in Cash    ($  74)    ($  59)    $   204    $  47 
 
(1) Amounts may not sum due to rounding

Adjusted Cash Flow from Operations plus Other Portfolio Collections historically have exceeded dividends and we have reinvested the excess cash
flows in our Portfolio.



SIGNATURES
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